FEDERAL RESERVE BANK
OF NEW YORK

r Circular No. 73071
L December 27, 1973 J

BANK HOLDING COMPANIES

Underwriting of Deductible Portion of Bankers Blanket Bond Insurance

To All Bank Holding Companies, and Others Concerned,
in the Second Federal Reserve District:

Following is the text of a statement issued December 18 by the Board of Governors of the
Federal Reserve System:

The Board of Governors of the Federal Reserve System said today it will consider possible addition of
underwriting the deductible portion of bankers blanket bond insurance to activities permissible to bank holding
companies. Comment will be received through January 24, 1974,

The Board will consider the question in connection with an agplicationl from Chase Manhattan Cor-
poration, New York, to acquire the voting shares of Chase Manhattan Captive Insurance Co., Denver.

The application states that the proposed subsidiary would engage in underwriting of insurance against
losses due to criminal acts of various kinds and other insurance of the type afforded to banks by bankers
blanket bond insurance. As in automobile and other insurance, the premium on bankers blanket bond insurance
is lowered when the insured accepts part of the risk in the form of a previously agreed deduction from the
amount of the loss that the insurer is obliged to pak/. The proposed subsidiary would insure Chase Manhattan
Corporation, holding company for Chase’ Manhattan Bank, and certain of its affiliates, against losses arising
from the deductible portion of Chase Manhattan Corporation’s bankers blanket bond insurance.

The Board is publishing notice of receipt of the application in the Federal Register. The Board invited
comment on the question whether the proposed activity is closelﬁ related to banking, and on the question
whether it would result in benefits to the public outwelg ing possible adverse effects. Ang VIBWS Or requests
for a hearing should be addressed to the Secretary of the Board (Washington, D. C. 20551) not later than

January 25, 1974,

Printed on the reverse side is the text of the Board’'s Order in this matter. Comments thereon
should be submitted by January 25, 1974, and may be sent to our Bank Applications Department.

A lfred Hayes,

President.
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BANK HOLDING COMPANIES

Application to Engage in the Underwriting of Bankers Blanket Bond Insurance

(Deductible Portion Only); and Possible Rule Making With Respect Thereto
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